TECHFAST HOLDINGS BERHAD
(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 31 MARCH 2005

A.
EXPLANATORY NOTES AS PER FRS134 – INTERIM FINANCIAL REPORTING


A1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with FRS134 – Interim Financial Reporting, and the requirements of Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market. 

The Company completed the acquisition of its operating subsidiary on 30 March 2005 following the completion of transaction as explained in Note A11.

A2.

Audit Report

The auditors’ report of the Company for the financial period ended 31st December, 2004 was not subject to any qualification.

A3.

Seasonal or Cyclical Factors

The Group’s interim business operations were not subjected to any seasonal or cyclical factors.

A4.

Unusual Items

During the current quarter under review, there were no items or events that arose, which affected assets, liabilities, equity, net income or cash flows, that are unusual by reason of their nature, size or incidence.

A5.

Changes in Estimates

There were no changes in the estimates of amounts reported that have a material effect on the results in the current quarter under review.

A6.
Issuance and Repayment of Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter under review saved as mentioned below: 

· On 30 March 2005, the Company completed the acquisition of the entire issued and paid-up share capital of Techfast Manufacturing Sdn. Bhd. (“TMSB”) comprising 2,428,574 ordinary shares of RM1.00 each for a purchase consideration of RM11,499,998 satisfied by the issuance of 114,999,980 new ordinary shares of RM0.10 each in Techfast Holdings Berhad at par.
A7.
Dividend Paid

There was no dividend paid during the current quarter under review.
A8.
Segmental Information

The Group operates wholly in Malaysia.

The financial information by industry segment is not presented as the Group’s activities are predominantly in the manufacturing and distribution of self-clinching fasteners and electronic hardware. 

A9.
Valuation of Property, Plant and Equipment 

The property, plant and equipment of the Group have not been revalued for the current quarter under review.

A10.
Materials Events Subsequent to the end of the Interim Reporting Period 

There were no material events subsequent to the end of the current quarter under review that have not been reflected in the financial statements, except for the following:

(a) On 17 May 2005, the Company issued a prospectus for the issue of 37,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.39 per ordinary share by way of private placement and public offer payable in full on application.

(b) 2,000,000 shares available for public subscription with an oversubscription rate of 54.90 times was balloted on 27 May 2005. 

(c) The listing of the Company’s shares on the MESDAQ Market is scheduled on 6 June 2005.

A11.
Changes in the Composition of the Group

Save as mentioned below, there were no changes in the composition of the Group for the current quarter under review. 

On 30 March 2005, the Company completed the acquisition of TMSB for a purchase consideration of RM11,499,998 satisfied by the issuance of 114,999,980 new ordinary shares of RM0.10 each in Techfast Holdings Berhad at par. Thereafter, TMSB became the wholly owned subsidiary of the Company.

A12.
Contingent Liabilities

There were no contingent liabilities as at 31 March 2005 and up to the date of this report. 

B1. Review of Performance

For the current quarter ended 31 March 2005, the Group achieved unaudited profit after taxation of RM2.27 million. This profit is mainly attributable to negative goodwill on consolidation of RM2.27 million credited to Income Statement.

The results of the wholly owned subsidiary, TMSB were not included in the Group’s results as it was only acquired on 30 March 2005. 

TMSB achieved revenue and profit after tax of RM4.18 million and RM1.22 million respectively for the current quarter under review. 

B2.

Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter 

There is no comparative figures in the corresponding quarter of preceding year as this is the Group’s first quarterly report as a public company listed on Bursa Securities.

B3.
Prospects for the Remaining Period of Current Financial Year

The Group will continue to focus on its expertise in the manufacturing of self-clinching fasteners and electronic hardware. The directors believe that performance of the Group in the remaining quarters of the current year will continue to improve with the proposed expansion of manufacturing capacity in the second half of the year. The increase in manufacturing capacity is expected to sufficiently meet the existing orders and provide ample capacity for growth.

B4.
Variance of Actual Profit from Forecast Profit

This is not applicable as no profit forecast was published.

B5.
Income Tax Expense

	
	Individual Quarter
	Cumulative Year-to-Date

	
	Quarter ended 31/03/2005
	Quarter ended 31/03/2004
	3 months ended 31/03/2005
	3 months ended 31/03/2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Current taxation
	78
	NA
	78
	NA

	Deferred taxation
	107
	NA
	107
	NA

	
	185
	NA
	185
	NA


The effective tax rate for the current quarter ended 31 March 2005 is lower than the statutory rate mainly due to the benefit of claims for reinvestment allowance.
B6.
Profits on Sale of Unquoted Investments and/or Properties 

There was no disposal of unquoted investments or properties during the current quarter under review.

B7.
Quoted Securities

There was no purchase or disposal of quoted and marketable securities during the current quarter under review.

B8.
Status of Corporate Proposals 

On 31 May, 2005, the Company issued 37,000,000 new ordinary shares of RM0.10 each in conjunction with its listing exercise. On 6 June 2005, the entire enlarged and paid-up share capital of the Company, comprising 152,000,000 ordinary shares of RM0.10 each are to be listed and quoted on the MESDAQ Market of the Bursa Securities Malaysia Berhad.

The Company expects the gross proceeds of the Public Issue of RM14.43 million to be utilised in the following manner:

	Purpose
	Proposed Utilisation

RM’000

	Acquisition of plant and machinery
	5,000

	Research and development
	1,000

	Working capital
	6,930

	Estimated listing expenses 
	1,500

	
	14,430


B9.
Borrowings

As at 31st March, 2005, the Group’s borrowings, which are all denominated in Ringgit Malaysia are as follows:

	
	RM’000

	Trade facilities 
	2,148

	Hire purchase creditors
	  682

	Term loan
	3,716

	Bank overdraft
	  231

	
	6,777


B10.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

B11.
Material litigation 

There is no pending material litigation at the date of this report. 

B12.
Dividends 

No dividend has been recommended by the Board for the current quarter ended 31 March 2005.

B13.
Earnings Per Share (“EPS”)

Basic earnings per share
	
	Individual Quarter
	Cumulative Year-to-Date

	
	Quarter ended 31/03/2005
	Quarter ended 31/03/2004
	3 months ended 31/03/2005
	3 months ended 31/03/2004

	Net profit after taxation for the period (RM ‘000)
	2,265
	NA
	2,265
	NA

	Weighted average number of ordinary shares on issue ( ‘000)
	2,556
	NA
	2,556
	NA

	Basic earnings per share (sen) 
	88.6
	NA
	88.6
	NA


BY ORDER OF THE BOARD

Chin Ooi Wee

Company Secretary

Dated this 2nd June 2005
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